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SUBJECT: SEVENTH SPECIAL SESSION: DRAFT AD REFERENDUM TEXT 
ON INTERNATIONAL TRADE 

1. FOLLOWING IS PROVISIONAL TEXT FOR SPECIAL SESSION 
REPORT ON INTERNATIONAL TRADE NOW BEING DEVELOPED ON 

AN AD REFERENDUM BASIS BY SMALL WORKING GROUP CONSISTING 
OF US, EC, JAPAN, G-77 AND SWEDEN. BRACKETS INDICATE 
WHERE DELEGATIOLS EXPRESSED SPECIFIC RESERVATIONS. 

2. BEGIN TEXT I. INTERNATIONAL TRADE 
BEGIN US BRACKETS 

(EC VERSION) CONCERTED EFFORTS SHOULD BE MADE WITH A 
VIEW TO EXPANDING AND DIVERSIFYING THE TRADE OF 
DEVELOPING COUNTRIES, IMPROVING AND DIVERSIFYING THEIR 
PRODUCTIVE CAPACITY AND PRODUCTIVITY, STABILIZING AND 
INCREASING THEIR EXPORT EARNINGS, AS WELL AS PROTECTING 
THEIR PURCHASING POWER IN SUPPORT OF EFFORTS TO 
COUNTERACT THE ADVERSE EFFECTS OF INFLATION, WITH A 
VIEW TO IMPROVING THE TERMS OF TRADE OF DEVELOPING 
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COUNTRIES AND IN ORDER TO ELIMIATE THE ECONOMIC 
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IMBALANCE BETWEEN DEVELOPED AND DEVELOPING COUNTRIES. 
(END EC VERSION) 

(BEGIN G-77 VERSION) WITH THE AIM OF IMPROVING 
THE TERMS OF TRADE OF DEVELOPING COUNTRIES AND IN 
ORDER TO ELIMINATE THE ECONOMIC IMBALANCE BETWEEN 
DEVELOPED AND DEVELOPING COUNTRIES, CONCERTED EFFORTS 
SHOULD BE MADE TOWARDS EXPANDING AND DIVERSIFYING THE 
TRADE OF DEVELOPING COUNTRIES, IMPROVING AND DIVERSE 
FYING THEIR PRODUCTIVE CAPACITY AND PRODUCTIVITY, 
STABILIZING AND INCREASING THEIR EXPORT EARNINGS, AS 
WELL AS PROTECTING THEIR PURCHASING POWER IN SUPPORT 
OF EFFORTS TO COUNTERACT THE ADVERSE EFFECTS OF 
INFLATION. (END G-77 VERSION) END US BRACKETS. 

CONCERTED ACTION SHOULD BE TAKEN TO ACCELERATE 
THE GROWTH AND DIVERSIFICATION OF THE EXPORT TRADE 
OF DEVELOPING COUNTRIES IN MANUFACTURES AND SEMI- 
MANFUACTURES AND IN PROCESSED AND SEMI PROCESSED 
PRODUCTS IN ORDER TO INCREASE THEIR SHARE IN WORLD 
INDUSTRIAL OUTPUT AND WORLD TRADE WITHIN THE FRAMEWORK 
OF AN EXPANDING WORLD ECONOMY. 

(A) 

1. AN IMPORTNAT AIM OF UNCTAD IV, IN ADDITION TO 
WORK IN PROGRESS ELSEWHERE, SHOULD BE TO REACH 
DECISIONS ON THE IMPROVEMENT OF MARKET STRUCTURES 
IN THE FIELD OF RAW MATERIALS AND COMMODITIES OF 
EXPORT INTEREST TO THE DEVELOPING COUNTRIES, 

INCLUDING DECISIONS WITH RESPECT TO AN INTERGRATED 
PROGRAM AND THE APPLICABILITY OF ELEMENTS THEREOF. 

IN THIS CONNECTION, TAKING INTO ACCOUNT THE DISTINCTIVE 
FEATURES OF INDIVIDUAL RAW MATERIALS AND COMMODITIES, 
THE DECISIONS SHOULD BEAR ON THE FOLLOWING: 

(I) APPROPRIATE INTERNATIONAL STOCKING AND OTHER 
MARKET ARRANGEMENTS FOR SECURING STABLE, 

REMUNERATIVE AND EQUITABLE PRICES FOR COMMODITIES 
OF EXPORT INTEREST TO DEVELOPING COUNTRIES; 

COMSIDERATION SHOULD BE GIVEN TO THE ESTABLISH- 
MENT OF CONSUMER-PRODUCER FORUMS FOR INDIVDUAL 
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COMMODITIES AS MAY BE AGREED UPON. 

(H) ADEQUATE INTERNATIONAL FINANCING 
FACILITIES FOR SUCH STOCKING AND MARKET 
ARRANGEMENTS; 

(III) (NOTE: LANGUAGE ON MULTILATERAL CONTRACTS 
AND COMMITMENTS YET TO BE DETERMINED, BUT TO BE 
INSERTED HERE.) 

(IV) IMPROVEMENT OF FACILITIES FOR COMPENSATORY 
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FINANCING OF EXPORTS REVENUE FLUCUATIONS THROUGH 
WIDENING AND ENLARGING OF THE EXISTING 
FACILITIES. NOTE HAS BEEN TAKEN OF THE VARIOUS 
PROPOSALS REGARDING A COMPREHENSIVE SCHEME FOR 
THE STABILIZATION OF EXPORT EARNINGS OF 
DEVELOPING COUNTRIES AND FOR A DEVELOPMENT 
SECURITY FACILITY. AS WELL AS SPECIFIC MEASURES 
FOR THE BENEFIT OF THE DEVELOPING COUNTRIES MOST 
IN NEED; 

(V) PROMOTION OF PROCESSING OF RAW MATERIALS IN 
PRODUCING DEVELOPING COUNTRIES AND THE EXPANSION 
AND DIVERSIFICATION OF THEIR EXPORT, PARTICULARLY 
TO DEVELOPED COUNTIRES; 

(VI) PROVISION OF EFFECTIVE OPPORTUNITIES TO 
IMPROVE THE SHARE OF DEVELOPING COUNTRIES IN 
TRANSPORT, MARKETING AND DISTRIBUTION OF THEIR 
PRIMARY COMMODITIES, AND ENCOURAGEMENT OF 
WORLD SIGNIFICANCE FOR THE EVOLUTION OF DEVELOPING 
COUNTRIES INFRASTRUCTURE AND SECONDARY CAPACITY 
FROM PRODUCTION OF PRIMARY COMMODITIES TO 
PROCESSING, TRANSPORT AND MARKETING, AND TO THE 
PRODUCTION OF FINISHED MANUFACTURED GOODS, THEIR 
TRANSPORT, DISTRIBUTION, AND EXCHANGE, INCLUDING 
ADVANCED FINANCIAL AND EXCHANGE INSTITUTIONS FOR 
THE REMUNERATIVE MANAGEMENT OF TRADE TRANSACTIONS. 

(B) 

1. BEGIN US BRACKETS APPROPRIATE MEASURES SHOULD BE 
MADE WITHIN AN INTERNATIONAL FRAMEWORK IN ORDER TO 
PRESERVE THE PURCHASING POWER OF THE DEVELOPING 
COUNTRIES. TO THIS END, A NUMBER OF OPTIONS ARE 

OPEN TO THE INTERNATIONAL COMMUNITY, WHICH NEED TO BE 
FURTHER STUDIED ON A PRIORITY BASIS. THE SECRETARY- 
GENERAL OF UNCTAD SHOULD CONTINUE TO STUDY DIRECT AND 
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INDIRECT INDEXATION SCHEMES AND OTHER OPTIONS WITH A 
VIEW TO MAKING CONCRETE PROPOSALS BEFORE UNCTAD IV. 

END US BRACKETS 

2. THE SECRETARY-GENERAL OF UNCTAD SHOULD PREPARE 

A PRELIMINARY STUDY ON THE PROPORTION BETWEEN PRICES 
OF RAW MATERIALS AND COMMODITIES EXPORTED BY DEVELOPING 
COUNTRIES IN FINAL CONSUMER PRICE PARTICULARLY IN 
DEVELOPED COUNTRIES AND SUBMIT IT, IF POSSIBLE, TO 
UNCTAD IV. 

(C) 

1. DEVELOPED COUNTRIES SHOULD FULLY IMPLEMENT AGREED 
PROVISIONS ON THE PRINCIPLE OF STANDSTILL AS REGARDS 
IMPORTS FROM DEVELOPING COUNTRIES AND ANY DEPARTURE 
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SHOULD BE SUBJECTED TO SUCH MEASURES AS CONSULTATIONS 
AND MULTILATERAL SURVEILLANCE AND COMPENSATION, IN 
ACCORDANCE WITH INTERNATIONALLY AGREED CRITERIA AND 
PROCEDURES. 
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2. (NOTE: FOLLOWING TEXT NO FINAL AND TO BE 
DISCUSSED SEPTEMBER 13) DEVELOPED COUNTRIES SHOULD 
TAKE EFFECTIVE STEPS FOR THE REDUCTION BEGIN BRACKETS 
AND REMOVAL END BRACKETS, ON A PREFERENTIAL AND NON- 
RECIPROCAL BASIS, OF TARIFF, AND, WHERE FEASIBLE, 

NON-TARIFF BARRIERS AFFECTING PRODUCTS OF EXPORT 
INTEREST TO DEVELOPING COUNTRIES. IN THE MEANTIME, 
GENERALIZED SCHEME OF PREFERENCES SHOULD BE IMPROVED 
THROUGH A WIDER COVERAGE AND DEEPER CUTS BEGIN BRACKETS 
AND TO INCLUDE ALL PRODUCTS OF EXPORT INTEREST TO THE 
DEVELOPING COUNTRIES END BRACKETS. THE GENERALIZED 
SCHEME OF PREFERENCES SHOULD BE RECOGNIZED AS A REGULAR 
FEATURE OF THE INTERNATIONAL TRADING SYSTEM FOR THE 
BENEFIT OF ALL DEVELOPING COUNTRIES, BEARING IN MIND 

THE PARTICULAR SITUATION OF THE LEAST DEVELOPED AMONG 
THEM. 

3. BEGIN US VERSION COUNTERVAILING DUTIES SHOULD 
BE APPLIED WITH THE OBLIGATIONS OF CONTRACTING 
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PARTIES UNDERTAKEN WITH RESPECT TO THE PROVISIONS OF 
ARTICLE 6 OF GATT END US VERION. BEGIN ALTERNATE 
EC VERSION COUNTERVAILING DUTIES SHOULD BE APPLIED 
ONLY IN CONFORMITY WITH INTERNATIONALLY-AGREED 
LIMITED OFFICIAL USE 
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PROVISIONS. END ALTERNATE EC VERIONS. DEVELOPED 
COUNTIRES SHOULD EXERCISE MAXIMUM FLEXIBILITY IN THE 
FRAMEWORK OF INTERNATIONAL OBLIGATIONS IN THE 
IMPOSITION OF COUNTERVAILING DUTIES ON THE IMPORTS OF 
PRODUCTS FROM DEVELOPING COUNTRIES. THE MULTILATERAL 
TRADE NEGOTIATIONS UNDERWAY SHOULD TAKE FULLY INTO 
ACCOUNT THE PARTICULAR INTERESTS OF DEVELOPING 
COUNTRIES WITH A VIEW TO PROVIDING THEM MORE 
FAVORABLE TREATMENT IN APPROPRIATE CASES (NOTE: THIS 
SECTION NOT FULLY DISCUSSED, AND US IS FURTHER CONSIDER- 
ING SUBSTITUTING QUOTE PRESCRIBED CONDITIONS UNQUOTE 
FOR FINAL TWO WORDS). 

4. RESTRICTIVE BUSINESS PRACTICES ADVERSELY AFFECTING 
INTERNAL TRADE, PARTICULARLY THAT OF DEVELOPING 
COUNTRIES, SHOULD BE ELIMINATED AND EFFORTS SHOULD BE 
MADE AT THE NATIONAL AND INTERNATIONAL LEVELS IN ORDER 
TO EVOLVE EQUITABLE PRINCIPLES FOR CONSULTATIONS WITH THE 
OBJECTIVE OF NEGOTIATING A SET OF RULES. 

5. SPECIAL MEASURES SHOULD BE UNDERTAKEN BY DEVELOPED 
COUNTRIES AND DEVELOPING COUNTRIES IN A POSITION TO DO 
SO, TO ASSIST IN THE STRUCTURAL TRANSFORMATION OF THE 
ECONOMY OF THE LEAST DEVELOPED COUNTRIES, LAND-LOCKED 
AND ISLAND DEVELOPING COUNTRIES. 

6. EMERGENCY MEASURES AS SPELLED OUT IN CHAPTER X OF 
GENERAL ASSEMBLY RESOLUTION 3202 (S-VI) SHOULD BE 
UNDERTAKEN ON A TEMPORARY BASIS TO MEET THE SPECIFIC 
PROBLEMS OF THE MOST SERIOUSLY AFFECTED COUNTRIES AS 
DEFINED IN GENERAL ASSEMBLY RESOLUTIONS 3201 (S-VI) AND 
3202 (S-VI) WITHOUT ANY DETRIMENT TO THE INTERESTS 

OF THE DEVELOPING COUNTRIES AS A WHOLE. 

END TEXT. 

MOYNIHAN 
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